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EXPLANATORY NOTE

This filing on Schedule 14A of definitive additional materials is being made to supplement the March 16, 2011 filing of the registrant’s preliminary proxy statement by attaching
the form of proxy that was not included in the March 16, 2011 filing. The registrant plans to file a definitive proxy statement together with a definitive form of proxy not earlier

than 10 calendar days following this filing.
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Electronic Voting Instructions
You can vote by Internet or telephone!
Available 24 hours a day, 7 days a week!

Instead of mailing your proxy, you may choose one of the o voling
mathods cutined below o vobe your promy.

VALIDATION DETAILS ARE LOCATED BELOW IN THE TITLE BAR.

Proxies submitted by the Internet or telephone must be received by
1:00 aum., Central Time, on May 17, 2011,

I_. Vote by Internet
L +Log on fo the Inlemed and go t
(=== www.investorvoln.comiFNT
« Follow the steps outined on the secursd websile
Vote by telephone

< Call ol free 1-800-652-WOTE (B6E3) within the USA,
US terricries & Canada any time on a touch fone
telaphane. Thare is NO CHARGE 1o you for the call.

= Follow the instructions: provaded by the reconded message.

Annual Meeting Proxy Card

(1234 5678 9012 345 )

W IF YOU HAVE NOT VOTED VIA THE INTERNET QR TELEPHONE, FOLD ALONG THE PERFORATION, DETACH AND RETURN THE BOTTOM PORTION 1M THE ENCLOSED ENVELOPE. 'W

A Froposals

1. Edection of the Class || Mominges 1 the Board of Directors. The Board of Directars recommends a vote FOR all Class Il Neminees 1o the Board of Directors.

For  Withhold

O 0O
0O For

01 - Deuglas B Hansen 02 - Martin 5. Hughes

04 - Charles J. Toeniskostier

Against Abstain
2. Ratification of the appaintment of Geant Thombon LLP a5 the D D D
Cempany's independent regisiered public actounting firm
fior 2011. The Board of Directors recommends a vabe
FOR ratification, 1¥r 3¥rs  Abstain

4, Advisory wole on the frequency of holding an D
advisory vole on executive compensation. The
Board of Directors recommaends a vobe for a
1YEAR frequency.

. Stockholder-submitied proposal that siockholders request the
Baard of Dinchons 1 Lk sheps 1o aliminabe the classiScaton
of temms of direciors. The Board of Directors recommends
a vote AGAINST this ~submitted prop

000
For  Against Abstain
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By marking this bax, | consent to access future Annual Reports. and Proxy Statements of Redwood Trust, Inc. elecironically over the bnlermed. | understand that unless | request
otherwisa of revoke my consent, Redwood Trust, ing. will notfy me when any such communications ane available and how 10 atess them, | understand thal costs associated with the
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103 - Greg H. Kubicei

3. Advisory vobs on executive compansation. The Board of
Direclors recommends a vole FOR approval.

5. Amendment to the Company’s charler o increase the numbar
of shares of capial stock authorized for issuance from 100
million shares 1o 125 milkon shares. The Board of Directors
recemmends a vote FOR approval of the amendment to
the Company's charter.

7. To wolis and cthenwise represenl the undersgnod on any olbir maller that may propery
come befpre the meeting o any adjoumment or postponement theneof in the discretion of

Ihe promy holdar.
O

use of the Interned will be my responsibilty, To revoke my consent, | can contact Redwood Trust's ransfer agent, Computershane Irvestor Services, af 1-885-472-1955,
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Changa of Addrass — Please peint new address below.
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Proxy — Redwood Trust, Inc. e

Proxy Solicited by the Board of Directors for the Annual Meeting of Stockholders - May 17, 2011

THE UNDERSIGNED STOCKHOLDER OF REDWOOD TRUST, INC., A MARYLAND CORPORATION (THE “COMPANY™), HEREBY APPOINTS GEORGE E_ BULL, lll, MARTIN 5. HUGHES,
AND HARCLD F. ZAGUNIS, OR ANY OF THEM, AS PROXIES FOR THE UNDERSIGNED, WITH FULL POWER OF SUBSTITUTION IN EACH OF THEM, TO ATTEND THE ANNUAL MEETING
OF STOCKHOLDERS OF THE COMPANY TO BE HELD AT THE ACQUA HOTEL, 555 RED'WOOD HIGHWAY, MILL WALLEY, CALIFORMLA 94541 ON MAY 17, 2011, AT 10:30 AM., LOCAL
TIME, AND ANY ADJOURNMENT OR POSTPONEMENT THEREQF, TO CAST ON BEHALF OF THE UNDERSIGNED ALL VOTES THAT THE UNDERSIGNED IS ENTITLED TO CAST AT THAT
MEETING AND OTHERWISE TO REPRESENT THE UNDERSIGNED AT THE MEETING WITH ALL POWERS POSSESSED BY THE UNDERSIGNED IF PERSONALLY PRESENT AT THE
MEETING, THE UNDERSIGNED HEREBY ACKNOWLEDGES RECEIPT OF THE NOTICE OF ANNUAL MEETING OF STOCKHOLDERS AND OF THE ACCOMPANYING PRONY STATEMENT
AND REVOKES ANY PROXY HERETOFORE GIVEN WITH RESPECT TO SUCH MEETING.

THE WOTES ENTITLED TO BE CAST BY THE UNDERSIGNED WILL BE CAST AS INSTRUCTED ON THE REVERSE SIDE OF THIS PROXY CARD. IF THIS PROXY |5 EXECUTED BUT
NO INSTRUCTION 15 GIVEN, THE VOTES ENTITLED TO BE CAST BY THE UNDERSIGMED WILL BE CAST “FOR" THE SPECIFIED NOMINEES FOR DIRECTOR,"FOR"™ RATIFICATION
OF THE AFPOINTMENT OF THE COMPANY'S INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM FOR 2011, "FOR" THE APPROVAL OF AN ADVISORY VOTE ON EXECUTIVE
COMPENSATION, FOR A ™1 YEAR® FREQUENCY FOR HOLDING AN ADVISORY VOTE ON EXECUTIVE COMPENSATION,FOR™ APPROVAL OF THE AMENDMENT TO THE COMPANY'S
CHARTER, AND "AGAINST" THE STOCKHOLDER PROPOSAL CONCERMING THE COMPANY'S CLASSIFIED BOARD OF DIRECTORS. ADDITIONALLY, THE VOTES ENTITLED TO BE
CAST BY THE UNDERSIGNED WILL BE CAST IN THE DISCRETION OF THE PROXY HOLDER ON ANY OTHER MATTER THAT MAY FROPERLY COME BEFORE THE MEETING OR ANY
ADJOURNMENT OR POSTPOMEMENT THEREOF.

THIS PROXY IS REVOCABLE AMD THE UNDERSIGMED MAY REVOKE IT AT ANY TIME PRIOR TO ITS EXERCISE. ATTENDANCE OF THE UNDERSIGNED AT SAID MEETING OR ANY
ADJOURNMENT OR POSTPONEMENT THEREOQF WILL NOT REVOKE THIS PROXY UMLESS THE UNDERSIGNED SHALL INDICATE AFFIRMATIVELY THEREAT THE INTENTION OF THE
UNDERSIGNED TO VOTE SAID SHARES IN PERSON, IF THE UNDERSIGNED HOLD{S) ANY SHARES OF THE COMPANY IN A FIDUCIARY, CUSTODAL, OR JOINT CAPACITY OR
CAPRCITIES, THIS PROXY IS SIGNED BY THE UNDERSIGNED IN EVERY SUCH CAPACITY AS WELL AS INDIVIDUALLY.

Impartant Notice Regarding the Availability of Proxy Materiats for the Stockholder Meeting to Be Held on May 17, 2011: Our Prexy Statement and sur Annual Report on Form 10-K
for the year ended December 31, 2010 are available at hittp:'www.nedwoodirust.com/Proxy.

Authorized Signatures — This section must be completed for your vote to be counted. — Date and Sign Below

NOTE: Piease sign your name(s) EXACTLY as your name(s) appaar{s) on this prowy cand and insert the date of your signatura(s). Al joint holders must sign. When signing as an atiomey,
rustiee. xiciAon, adminstralon, guandian, of conporate officer, phidst provide your FULL titke undis your Signatuns(s).

Drate {menfddyyyy) — Please peint date below. Signature 1 — Please keep signature within the bax, Signature 2 — Please keep signature within the bax.
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